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progress in paper note readjustments which brought forth an increase
of capital, and reductions in rates of interest This also offered a
good chance for various domestic industries to transform themselves
Some industries, such as match manufacture, paper, hosiery, etc had
already made such progress before the Sino Japanese War of 1894
that they not only drove out rival foreign goods, but some of them
even found their way into foreign markets While the export of
manufactured goods was 11% of all exports m 1888, it had increased
to 24 5% in 1893 On the other hand, the import of manufactured
goods decreased from 45 5% to 33 i% in the same period
It was after the Smo Japanese War that the foundation of Japanese
industry of the modern type was firmly established through the
progress of art and the mechanization of industry The principal
factors that stimulated the industries of Japan were the abundant
supply of funds owing to the readjustment of paper notes, the unifica
tion of the means of conversion, and the development of monetary
organs, rising commodity prices with reductions in rates of interest,
depreciation of silver (up to 1897 Japan had practically been on the
silver standard), increase of demand for Japanese goods in domestic
and foreign markets, development of organs of transportation and
communication
The number of factories with over 20 employees increased from
2,767 in 1892, to 5,985 m 1894 ^d to 7,154 in 1895 Although the
number of factories decreased toward the end of the igth century it
again increased to 8,274 in 1902 The export of manufactured goods
increased from 245% m 1893 to 29% in 1902, while the import of
such goods decreased from 331% to 27 3% during the same period
After passing through the Russo Japanese War (1904-5), Japanese
industry went forward by leaps and bounds Big factories with
large capital and equipped with machinery on a grand scale were
established throughout the country The output of these factories
continually improved both in quantity and quality And old in-
<3u ,tnes that failed to move with the times for one reason or another